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On Sept. 9, about 90% of Petrobras' 55,000 employees participated in a 24-hour strike to pressure
the government into approving wage hikes and an increase in benefits. Talks between the
union and management broke down the previous day. The union called for a 130% wage hike to
compensate for consumer price inflation, and Petrobras executives countered with an offer of 119%.
Management argued that most Petrobras employees already earn about US$350 per month well
above the national minimum wage of US$90. The government also rejected union demands for a
new medical insurance plan and reinstatement of 900 dismissed workers. Union leader Osvaldo
Lima Miguel said the one-day work stoppage was "a warning to Petrobras to take us seriously. If we
don't get some concessions, we will vote at a national meeting this weekend to launch an indefinite
strike before the end of the month." Brazil's 10 oil refineries produce about 1.4 million barrels of
petroleum derivatives per day. Petrobras supplies about half of domestic demand for petroleum
products, or about 650,000 barrels p/d. The company also exports about 62,000 barrels of oil products
per day, mostly gasoline to the US east coast. (Source: Agence France-Presse, 09/08/92, 09/09/92)
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